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Does your country have a minimum wage? Do you think the wage is high enough? \X/hat

afe the pros and cons of raising the minimum wage? Of course, raising the minimum

wage will help workers make more money, but would increasing wages cause businesses to

hire fewer workers?

Ethan: Mia, you're from Canada, right?

Mia: Yes, I am.

Ethan: 'W4rat is the minimum wage in Canada?

Mia: tWell, the minimum wage is set by each province, so it varies, but the average is

about US$S per hour.

Ethan: I see. \7ell, there's a big debate going on in the U.S. right now about the

mrnlmum wage.

Mia: Yeah, I read about that. Senator Bernie Sanders wants to raise it to $15, right?

Ethan: Yeah, that's right, and a lot of people support that idea.

Mia: V4rat about you? Do you think $15 per hour is reasonable?

Ethan: Yes, I do. Right now, itt only $7.25. Thatt just not enough.

Mia: I'm sure most workers agree with you.

Ethan: Tiue, but unfortunately, most employers do not agree.
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A minimum wage is the lowest amount of money that employers can
legally pay their workers. The first modern minimum wage laws were
passed in New Zealand in 1894, followed by Australia in 1896. These
laws were passed in order to stop the expioitation of workers in
sweatshops. Nowadaysl more than 907o of all countries have minimum
wage laws. In the European Union, 22 member states have national
minimum wage laws. The other six member states depend on trade
unions to set minimum wages through collective bargaining. On a global
basis, the countries with the highest minimum wages per hour at present
are Australia ($13.59), Luxembours ($13.05), Monaco ($11.58), France
($ 1 1.03), and New Zealand ($ 10.96).

The current national minimum wage in the United States is $7.25 per
hour, but for tipped employees, such as servers in restaurants, the
minimum wage is only $Z.LS. However, individual states can choose to
have a higher minimum wage. In Massachusetts, the general minimum
wage is $1t.00 per hour, but for tipped employees, the minimum wage
is only $g.ZS. In California, the minimum wage for all workers,
including tipped employees, is $10.50.

In the 2076 U.S. presidential race, the status of the minimum wage
became a hot-button issue. The Democratic candidate, Hillary Clinton,
wanted to raise the minimum wage to $15 per hour. However, the
Republican candidate, Donald Trump, wanted to keep the minimum
wage at the current level, which he claimed would help keep the U.S.
competitive with other countries. Also, he said that the minimum wage
was appropriate for entry-level positions.

Supporters of a high minimum wage argue that it removes financial
stress on families, encourages people to get a higher education, which in
turn will enable them to get better paying jobs. Above all, an increased
minimum wage raises the pOOrest and most、ulnerable classes in socieり : ||1 1
above the poverり linO.In contrast,opponents of high minimum waglll: ||●

:

clairn that such wages actually increase poverり becauSe employers mayl :

lay off or even sack unskilled workers. Also, high wages force employers
to replace low-skilled workers with machines, such as self-checkout
computers.
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1. What is the current minimum wage in your country? Do you think it should

be increased, decreased, or kept at the same level?

ls the minimum wage a hot-button political issue in your country? Was this

issue debated by politicians in the last election?

Are there any jobs in your country where the minimum wage does not
apply? Do you think the minimum wage should apply to all jobs equally?

4. Does your country require employers to pay a higher wage to employees

who work at nights, on weekends, and on holidays? Do you think those

employees should receive higher wages?

5. ls it possible for parents to support a family
minimum-wage jobs?

the parents only have

6. What punishment should a company receive if they are caught paying their
employees less than the minimum wage?

7. Have you ever worked at a minimum-wage job? How would you describe

that experience?

O Current cHot &pic, Increasing the MinimumW'age = Increasing Unemployment?

Critics of increasing the minimum wage claim that increases will have the undesirable effect of
increasing unemployment. The City of Seattle provided a good opportunity to test that idea

when, in 2014, the city passed a law that would gradually raise the minimum wage to $15, the

highest minimum wage in the U.S. After the first raise, one study claimed that unemployment
had increased. However, another study claimed the exact opposite. It seems unclear exactly what
effects that raising the minimum wage will have on unemployment. However, one thing is clear:

workers will earn more per hour with an increased minimum wage.

O ffor Curther ()iscussion:

1. Do you think that increasing the minimum wage will increase unemployment in your
country? -il4ry or why not?

2. Marry American parents believe that it's good for their teenage and college-age children to
work in a minimum wage job in order to learn the discipline of hard work. Do you agree

with that idea?
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Have you ever paid cash for an item, so the government would not know about your
purchase? Have you ever bought a counterfeit item, for example, a fake Gucci handbag or

Rolex watch? If so, you were participating in the underground economy. Should
governments allow the underground economy to flourish, or should they shut down this

unregulated market?

Liam: Olivia, how do you like my new watch?

Olivia: rVow! Thatt a Rolex, right? They are so expensive! Did you get a raise?

Liam: Not at all. I just know where to buy things.

Olivia: Let me take a look at it. Hmmm...this is not a real Rolex!

Liam: How did you know?

Olivia: On a real Rolex, there is a tiny magnifying glass above the date.

Liam: \7ell, you caught me! I bought this fake watch in Hong Kong when I was on
vacatlon.

Olivia: I thought so! You know you could get into trouble for that.

Liam: No one will ever know. I bought it just for fun anyway.

Olivia: \flell, maybe I should reporr you to rhe customs department just for fun.

Liam: Youre kidding, arent you?

Olivia: Maybe, maybe not.
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The term "underground economy" relers to a market whose
transactions are somewhat hidden and often illegal. This type of market
is also called a "black market," "clandestine market," or "shadow

economy." Participants in this type of market try to avoid governmental

rules and prohibitions. There is a wide range of products and services

that are available in the underground economy. At one end of the
spectrum, there are mom-and-pop operations that sell products, such as

fruit and vegetables, on the street. Since such vendors deal in cold hard
cash only, the government has no way of knowing if these sellers are

reporting all of their sales and paying their fair share in taxes. Since they
pay little or no taxes, these sellers can improve their bottom line.

At the other end of the spectrum, there are individuals who use the
underground economy to sell something that is totally illicit. Such illegal

activities include selling and buying illegal drugs, smuggling endangered
animals and selling them as pets or to be used in traditional medicine,
and reproducing and selling copyrighted media without permission. The
latter category of products includes DVDs of films, music CDs, computer
software, and video games. Hollywood producers claim that they lose

billions of dollars each year due to the sale of pirated media in South
America and Asia.

Governments dislike the underground economy because its existence
makes it difficult for governments to get a handle on the country's total
economy. The government wants to have an accurate record of the
nation's gross domestic product, so they can understand where the
economy needs improvement. Therefore, the government will often
offer incentives for citizens to report their income honestly. For
example, the Republic of Korea allows citizens to pay less in taxes if
they report their total credit card charges and total amount of cash
purchases on their yearly income tax report.

Q●
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*done secretly, especially for purposes ofdeception
The politiclar.r held a clandestine n.reeting in order to get a bribe.

"a broad range ofrelated ideas or objects

The spectrum of political beliefs ranges from verv conservatrve to verlr

I iberal.

'relating to a small business, usualll, owned and operated by family
members

Mvparents ra.namom-And-pop storc, ancl t had uo choice but to rvork ir-r

the store.

*a person who sells something (related to the r'vord uending macbine)

There are mtny uendors of fruits and vegetables at oll1' local open market.

"cash in the form of coins or bills

The seller r,vould nor accept credit cards; he rvanted on|1, cold hard cash.

'pay the amount that is appropriate for oneself

The rich pa1. a 1ot of taxes, and thc poor pav a sr-nall arrount of taxes, but
everyone shod.d pay tbeirfait' share.

*the last line of a fir-rancial sratement, lr,here rhe net profit or loss is

shown

Tl-re electlor-rics comprrnris ne\\ smart phone has becon-re ven'popular', so it
has inploved thc cornpanr"s bottom line.

*not legally permitted, unlarvful, or simplv disapproved by society

The businessperson rejected the bribe and said, "I rvill not participate in an1,

illicit actt"

nto take an item secretlv in violation ofthe law

The prisoner's lrier-rd smugled a gun into the jail inside a cake.

*protected bv exclusive right to make copies of an artistic rvork; also

r,vritten as copyright

You cannot photocopv this book because it is copltrighted.

'produced without permission or legal right
i You can ltnd ntrt, pirated goods in t1-re cirlls traditional market.

*to get an understanding or knorvledge about something

It took me a long time to get a handle on whaLt mv new boss expected.

*the monetary value of all good services produced vearlr- in a country;
often abbrer.iated as GDP

The U.S.A. has the u,orld's largesrgrass domestic prorlurr, but rhe EU is

a close second.

'something that is used to motlvate someone to make a greater effort
The borr oFf'eled a b,,nu. as :,n i ncert t i u? lo auv ernplol ee ri ho rvould qtrir
smoking.
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